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Abstract Does perfect competition realize general equilibrium?
~ From the world of “preestablished harmony” to the world of “conflict of egos”~
Hiroaki Izumi (NEC Hiroshima)

In this paper we discuss what is the world of “perfect competition” as compared with
the Feudalism and Robinson Crusoe’s economy and the Union of Soviet’s economy. We
find in the market of perfect competition, consumption precedes production. In the
Feudalism and Robinson Crusoe’s economy, information of consumption and production
including hours of works is complete. In the Union of Soviet’s economy, production
precedes consumption. And classification of “fixed cost” and “variable cost” on cost of
employment is important. For example, “fixed cost” is education of employees.



